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gort requssted by paragraph 19 of UNSCR 986, making UNSCR
986 oecive as of 1201 a

Sone 4 1597, the DN Sosurky Counel adopted UNSCR
1A00 S T e T s O ot et L
troleum sales contained in UNSCK 986 of April 14, 1995. The Reso-

no amendments to the Iragi Sanctions Regu
lations, 31 CF R Part 875 (the “ISR" or the “Regulations”) admin-
istered by the Office of Foreign Assets Control (OFAC) of the De-

s previously repo ¢ Regulations were amended on De-
ember 10, 1995 Lo povide a satement of censing poiy regard:
ing specifc licensing of United States persons secking to purchase

um an leum products from Iraq (61 Fed
Reg. 65312, December 11, 1996). Statements of licensing policy
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Feneral Heenin was also hdied m nuﬂmﬂm dealings in Irag-origin
petroleum and petroleum pro ave been exported from
Frac with the United Netions and United States Govermment ap-
"All executory contracts must contain terms requiring that all
ceeds o the oil purchases from the Government of Irag, includi
the State Gil Merieting Onganizaton, must be placed I the U
nal e Paris, New York (the ‘986
N e e
pipeline parts and equipment, humanitarian goods, and incidental
fransaction costs borne by rag will, upon armval by the 661 Com-

Several cases from prior reporting periods are continuing and re-
cent additional allegations have been referred by the Office of For-
cign Assets Control (OFAC) to the U.5. Customs Service for inves-

ation.
On July 10, 1995, an indictment was brought against three U.S.
citizens in the Eastern District of New York for conspiracy in'a
case involving the attempted exportation and transshipment to
Trag of sirconsim mgots i violation of the TEEPA and the 19, The
intended use of the merchandise was the manufacture of cladding
for radioactive materials to be used in nuclear reactors. The case

n ce for the Eastern Distri
of New York, On February 6, 1907, one of the defendants piead
guilty to 2 10-count criminal indictment in conspiracy to
Filage the Iracy Sanctions and the TEEPA. The tral
ing defendants is ongoing

nvestigation also continues into the roles played by various indi-
viduals and firms outside Iraq in the Iraqi government pr
Tent. network. These. investigations may lead to. sdditions 1o

of the remain-
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ing military equipment that was

used by Iraq in its movement of
94; sponsorship of assas.

rthern Irag; incomplete declarations

and refusal of unimpeded access by these

inspectors; and ongoing wideapread human Tights violations. As &

he ied Statcs vl

c”human

systematic repression of mi.

Iraq has not relented its artillery & R i
rs i the south, or in its burning and drai
outhern nmrdn- g

peaceful intentions

aso of Iraq’s failure o comply fully

ited States will continue to apply eco

mnic sanctions to deter it from threatening pesce and stebilty in
the region.

WILLIAM F. CLINTON.

THE WiiTE HOUSE, July 31, 1997
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